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RETAIL MARKET OVERVIEW 
The Columbus market area includes 504 retail properties totaling approximately 46.7 million square feet.  In 2004-2005, approximately 37 retail projects were completed totaling 1.8 million square feet.  There are currently 24 retail projects proposed or under construction.  Since last year, the vacancy rate decreased by .2 % to 15.4 %.  Continued development in growing suburban submarkets such as Grove City (Stringtown Road), Hilliard (Hilliard-Rome Road), Polaris (Polaris Parkway), New Albany (Hamilton Road ) and Pickerington (State Route 256) and these submarkets are expected to see additional development in 2006.  This creates additional pressure on declining submarkets such as West Columbus, E. Dublin-Granville, Morse Road, Brice Road and S. Hamilton Road.

Wal-Mart continues to build new supercenters and look for new sites in the area, further diluting purchasing power for both general retail goods and supermarkets.  A number of big boxes remain available for lease in the Columbus area, including spaces previously occupied by Big Bear, Ames, Drug Emporium, Kmart, Pharmor, Sears Hardware and Kids R Us.

With a few exceptions, rental rates and vacancy rates for the older, more established submarkets have seen slight growth despite increased competition.  Rental rates continue to increase to new levels for newly developed retail properties.

The Columbus retail supply grew by a total of 1.4 million SF or 3% in 2005.  Upon completion of developments proposed for 2005 and 2006, we are projecting general saturation in the overall retail market.  In many cases, retail development has preceded expected residential development, which has left a limited number of opportunities.

Community shopping centers constitute the largest portion of the retail supply.  Of the total supply, 63% is represented by anchor and freestanding big box space.

Though several new Wal-Mart supercenters and Giant Eagle supermarkets have since been built and many of the Big Bear stores have been absorbed, the occupied supermarket supply has fallen to approximately 5.8 million SF.  However, certain submarkets appear to be over saturated with supermarket space between Kroger, Giant Eagle, Walmart, Meijer, Marc’s, Sam’s Club, Anderson, Aldi’s, Discount Drug Mart and specialty food retailers such as Trader Joe’s, Fresh Market and Whole Foods.

For 2005, the vacancy rate for convenience centers was 11.5% while the vacancy rate for neighborhood centers, community shopping centers and regional centers was 16.5%, 21.5% and 30.6% respectively.  The regional center classification includes Columbus Square East, Consumer Square East, Graceland Shopping Center, Great Southern, Great Western and Taylor Square.  Power centers are among the strongest centers with respect to occupancy.  These centers are generally of more recent construction, located within strong submarkets and are comprised of national tenants subject to long-term leases.  Vacancy rates for satellite space and anchor/bi box space are relatively similar at 14.5% and 15.9% respectively.


